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Executive summary

The purpose of this article is to analyze major financial indicators of Armenian banking sector for 9
months of 2021.

Following major components are analyzed
* Net Profit, Total assets, total liabilities and equity,
» Total loan portfolio,

* Financial resources attracted from clients (corporate and retail), including issued
bonds.

Published financial statements of Armenian banks were used for the preparation of this article.
For opening balances, as of 31/12/2020 audited financial statements were used.




Net profit analysis

Total net profit of all Armenian
banks for 9 months of 2021 is
equal to 66.3 bln AMD, which is
by 7.7 bin AMD, or 13.2% more
than was recorded during 9
months of 2020.

Comparison of banks' net profits for 9 months of 2021 vs 2020 (in min AMD)

Ameriabank
Ardshinbank

ACBA Bank
Inecobank
Armswissbank
Artsakhbank

AEB

AraratBank

HSBC Bank Armenia
Mellat Bank
Converse Bank
IDBank

Byblos Bank Armenia
Unibank

Evocabank
Armbusinessbank

VTB Bank (Armenia)
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| 14,496
| 6,852
| 10,006
| 10,479
| 7,402
[ 2,391
| 6,152
| 3,774
| 6,016
| 7,106
| 5,983
| 5,545
3,141
| 4,338
| 2,936
| 2,080
| 2,920
| 2,268
| 1,825
| 1,640
| 1,510
| 3,407
1,185
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| 1,521
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Total assets

During 9 months of 2021, total
assets of banking sector are
increased by 300 bln AMD or
by 4.55%.

As of 30.09.2021, total assets
are amounting to 6,887 bin
AMD.

Ameriabank
Ardshinbank
Armbusinessbank
ACBA Bank
Armswissbank
Inecobank

VTB Bank (Armenia)
Converse Bank

AEB

AraratBank

HSBC Bank Armenia
Unibank

Evocabank
Artsakhbank
IDBank

Byblos Bank Armenia

Mellat Bank

Total assets by banks - 30.09.21 vs 31.12.20 (in min AMD)

| 1,078,887
| 1,090,763
| 992,404
| 917,050
| 901,862
| 847,796
| 503,478
| 495,632
| 396,640
| 386,139
| 382,089
| 387,775
| 373,643
| 333,754
| 369,405
| 332,437
|- 335,889
| 320,790
| 263,806
| 248,881
| 252,241
| 238,950
| 246,969
| 238,172
| 223,426
| 201,420
| 193,564
| 190,068
| 189,871
| 176,931
97,859
103,116
85,138
77,642
[ [ [ [ [ |
- 200,000 400,000 600,000 800,000 1,000,000 1,200,000
@30.09.21 [@31.12.20
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Total assets

Market share of largest 5 banks
(Ameriabank, Ardshinbank
ArmBusinessBank, ACBA Bank
and Armswissbank) by total
assets, is 56.2%.

Market share of largest 3 banks
(Ameriabank, Ardshinbank and
ArmBusinessBank) by total
assets, is 43.2%.

Ameriabank has the largest
market share — 15.7%.

Concentration of total assets by banks as of 30.09.21 (in %)

Armbusinessbank
13.1%

Ardshinbank 14.4%

/

ACBA

Ameriabank 15.7% Bank 7.3%

Armswissbank 5.8%
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Total loan portfolio

Total loan portfolio of banking
sector during 9 months of 2021
is decreased by 2.9%.

As of 30.09.2021, total loan
portfolio is amounting to 3.927
bin AMD and its share in total
assets is 57%.

Mentioned total loan portfolio
includes retail and corporate
loan portfolios.

Loan port

Ameriabank
Armbusinessbank
Ardshinbank

ACBA Bank
Converse Bank

VTB Bank (Armenia)
AEB

Inecobank

HSBC Bank Armenia
AraratBank
Unibank

Evocabank

IDBank
Armswissbank
Byblos Bank Armenia
Artsakhbank

Mellat Bank
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folio dynamics for 9 months of 2021 (in min AMD)
| 660,116
| 696,496
| 596,241
| 635,055
| 592,584
| 589,146
| 346,016
| 323,862
| 224,980
| 229,596
| 207,124
| 203,704
| 206,570
| 193,337
| 205,470
| 216,462
| 152,952
| 143,746
| 145,635
| 148,222
| 140,582
| 156,575
| 122,615
[ 111,716
| 116,476
| 98,117
| 113,559
| 123,498
40,675
39,322
] 34,807
| 118,075
21,113
19,425
- 100,000 200,000 300,000 400,000 500,000 600,000 700,000
@30.09.21 [@31.12.20
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Total loan portfolio

Market share of largest 5 banks
(Ameriabank,
ArmBusinessBank,
Ardshinbank, ACBA Bank and
Converse Bank) by total loan
portfolio, is 62%.

Market share of largest 3 banks
(Ameriabank, ArmBusinessBank
and Ardshinbank) by total loan
portfolio, IS 47%.

Ameriabank has the largest
market share — 16.8%.

Armbusinessbam
15.2%

Concentration of total loan portfolio as of 30.09.21 (in %)

Ardshinbank
15.1%

Ameriabank 16.8%
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Total liabilities

During 9 months of 2021, total

liabilities of banking sector are
increased by 254 bln AMD or by
4.4%.

As of 30.09.2021, total liabilities

are amounting to 5,960 bin
AMD.

Ameriabank
Ardshinbank
Armbusinessbank
ACBA Bank
Armswissbank
Inecobank

VTB Bank (Armenia)
Converse Bank

AEB

AraratBank
Unibank

HSBC Bank Armenia
Evocabank

IDBank
Artsakhbank

Byblos Bank Armenia

Mellat Bank

Total liabilities by banks - 30.09.21 vs 31.12.20 (in min AMD)

[@30.09.21 m31.12.20
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| 954,787
| 981,057
| 895,973
| 830,160
| 850,333
| 802,086
| 428,206
| 425,123
| 337,846
| 323,207
| 325,973
| 329,789
| 324,517
| 284,121
| 320,272
| 284,121
|- 292,187
| 279,194
| 223,152
| 210,655
| 212,559
| 204,273
| 205,626
| 195,182
| 189,670
| 167,572
| 144,448
| 132,661
| 144,192
| 147,214
68,128
E 73,600
42,669
36,997
[ [ [ [ [
- 200,000 400,000 600,000 800,000 1,000,000



Current accounts and

deposits from
customers

During 9 months of 2021, total
balance of current accounts and
deposits of retail and corporate
clients of banking sector is
increased by 150 bin AMD or by
4.2%.

As of 30.09.2021, total balance
of current accounts and
deposits of retail and corporate
clients is amounting to 3.721
bln AMD and its share in total
liabilities is 62%.

Armbusinessbank
Ameriabank
Ardshinbank

ACBA Bank

VTB Bank (Armenia)
Converse Bank
Inecobank

Unibank

HSBC Bank Armenia
Evocabank
Armswissbank

AEB

AraratBank
Artsakhbank
IDBank

Byblos Bank Armenia

Mellat Bank

Current accounts and deposits of customers

- 30.09.21 vs 31.12.20 (in min AMD)

| 567,138

| 603,633
| 561,256
| 598,961
| 425,347
| 339,773
| 287,862
| 274,052
| 287,860
| 261,032
| 251,159
| 227,973
| 230,755
| 220,479
| 179,547
| 156,806
| 178,211
| 170,864
| 139,637
| 124,226
| 124,716
| 134,591
118,002
| 112,495
| 110,970
| 96,171
| 97,765
| 103,248
| 97,654
| 81,995
58,453
58,996
E\ 4,740
5,548
[ [ [ [ [ [ |
- 100,000 200,000 300,000 400,000 500,000 600,000

[30.09.21 @31.12.20
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Bonds

During 9 months of 2021, total
balance of bonds issued by
Armenian banks is increased by
6 bin AMD, or 1.4%.

During 9 months of 2021, also
Evocabank  started issuing
bonds.

Currently 12 from total 17
banks, have issued bonds.
Majority of bonds are listed on
Armenian Stock Exchange.

Balances of bonds issued by banks - 30.09.21 vs 31.12.20 (in min AMD)

Ardshinbank
Ameriabank
Armswissbank
Converse Bank
AraratBank

IDBank

Unibank
Armbusinessbank
AEB

Evocabank
Inecobank

ACBA Bank

Byblos Bank Armenia
Mellat Bank

HSBC Bank Armenia
VTB Bank (Armenia)

Artsakhbank

| 176,693

| 110,867

| 60,014

| 64,912

| 17,621

| 21,527

13,108
15,165

—

12,445
13,417

12,010

9,498

11,045
2,917

6,089
6,186

[ ] 5,862

5,527
10,962

3,535
2,817

| 106,916

| 179,046

20,000 40,000 60,000 80,000 100,000

[@30.09.21 m31.12.20
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Total Equity

During 9 months of 2021, Total
Equity of Armenian banking
sector is increased by 46 bln
AMD, or 5% and is amounting
to 927 bin AMD.

Share capital (including share
premium) is increased by 20.4
bin AMD (ACBA Bank-20 bin
AMD (from retained earnings),
AEB-261.4 min AMD and
Ameriabank-108.4 min AMD).

Revaluation reserves are
decreased by 19.7 bln AMD or
44%.

Ameriabank
Ardshinbank

ACBA Bank
Armswissbank
Inecobank
Armbusinessbank
Artsakhbank
Converse Bank

VTB Bank (Armenia)
HSBC Bank Armenia
IDBank

AEB

Mellat Bank
AraratBank
Unibank

Evocabank

Byblos Bank Armenia

Total equity by banks - 30.09.21 vs 31.12.20 (in min AMD)

| 124,099

| 109,706

| 96,431

| 86,890

| 75,272
| 70,509

| 58,794
| 62,932

| 56,115
| 57,986

| 51,529
| 45,710

| 49,372
| 42,854

| 49,133
| 48,316

| 49,126
| 49,633

| 46,616
| 43,768

| 45,422
| 44,269

43,702
[ 41,596

| 42,470
| 40,644

| 40,654
| 38,227

| 34,410
| 33,899

33,757
33,848

| 29,731
| 29,516

- 20,000 40,000 60,000 80,000 100,000

[@30.09.21 m31.12.20
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Total Equity

The major component of total
equity of Armenian banking
sector is Share Capital
(including share premium),
with the share of 60% and is
amounting to 554 bin AMD as
of 30.09.2021.

Second largest component -
Retained Earnings (including
general reserve) with the share
of 37% and is amounting to 348
bln AMD as of 30.09.2021.

Revaluation Reserves (mainly
PPE and Financial Assets
revaluation reserves) have
share of 3% and are amounting
to 25 bln AMD as of
30.09.2021.

Components of Total Equity as of 30.09.21

Retained earnings
(including general
reserve), 37%
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Share capital
(including share
premium), 60%

Revaluation
reserves, 3%
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Retained earnings

For the purpose of this analysis,
it is more reasonable to review
retained earnings jointly with
general reserve.

During 9 months of 2021
retained earnings (including
general reserve) of Armenian
banking sector are increased by
45.6 bin AMD, or by 15% and
are amounting to 348 bln AMD.
During 9 months of 2021 ACBA
Bank transferred 20 bln AMD
from retained earnings to share
capital.

Four banks declared dividends
during 9 months of 2021,
amounting to 11.2 bin AMD
(Inecobank-7.5 bin AMD, ACBA
Bank-2.5 bln AMD, AEB-1.05
bln AMD and Ardshinbank-130
min AMD).

Retained earnings (accumulated loss), included general reserve — 30.09.21 vs

Ameriabank
Armswissbank
Ardshinbank
Inecobank

HSBC Bank Armenia
Converse Bank
Artsakhbank
AraratBank

ACBA Bank

AEB
Armbusinessbank
Evocabank

Mellat Bank

IDBank

Byblos Bank Armenia

Unibank

31.12.20 (in min AMD)

| 69,716

| 55,220

| 42,806

| 36,790

| 39,888

| 30,012

| 31,917

| 33,447

| 24,905

| 25,273

| 24,545

| 17,753

| 23,958

| 21,022

| 18,893

| 27,825

| 26,878

| 33,990

| 14,388

| 12,204

| 11,009

| 1,004

| 10,886

| 10,319

| 10,291

8,463

5,917
4,793

3,171
2,241

2,831
2,081

(17,297

VTB Bank .

17,515

(20,000)

- 20,000

[30.09.21 m31.12.20
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